
Since 2005, over $8.5 billion of
Industrial Development Bonds have 
been issued throughout the U.S.

QUICK FACT

Qualiöed Private Activity Bonds (PABs) are the development önance tools that drive most projects involving both the public and 
private sector. When a PAB is “qualiöed,” the interest on the bonds is exempt from federal income taxes, providing the borrower with 
lower-cost capital than would be available through taxable bonds or traditional bank loans. 

Unlike governmental bonds, PABs enable private entities to access the capital markets. This process is conducted through a conduit 
issuer, which is an agency or organization granted issuing authority from the state. 

IIn its simplest form, a bond is a loan that is issued and sold to the investing public, while the sale’s proceeds are used for project 
capital. In practice, bond önancing is complex and is facilitated by the involvement of an issuer, underwriter, counsel, trustee, ratings 
agency, and borrower.
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